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Objectives

 To understand the drivers of drug cost in 
Canada

 To examine the relationship between drug 
price and payors (patients, government, 
insurance)

 To evaluate coming health policy pricing 
changes and their impact on patients



Public Drug Spending

Source: https://www.canada.ca/en/health-canada/corporate/about-health-canada/public-engagement/external-
advisory-bodies/implementation-national-pharmacare/final-report.html



Public Drug Spending



Public Drug Spending

Generics



The Little Fish:

Generic Drug Pricing



Other Fish

 Test Strips $240 
million

1.2% in 2018

2.4% in 2019

Serwylo, O. Friesen K, Falk J. 
Bugden S. Clinical Therapeutics 
2016;38:929



The Big Fish



Public Drug Spending

Biologics





Biosimilar Uptake





Glargine Insulin

If all the Glargine insulin prescriptions in 
Manitoba were filled with Basaglar® instead of 
Lantus® – the province would save.

a) About $50

b) About $500

c) About $5000

d) About $50,000

e) About $500,0000



Glargine Insulin
If all the Glargine insulin prescriptions in 
Manitoba were filled with Basaglar® instead of 
Lantus® – the province would save.

a) About $50

b) About $500

c) About $5000

d) About $50,000

e) About $500,000

f) About $2,000,000



How Big a Fish?
How much Glargine Insulin 
are we using ?

Basaglar < 5% of 

glargine insulin use in 

Manitoba.



Public Drug Spending

Brand 
name 
Drugs



Brand Name Drugs



Patented Medicine Prices 

Review Board



Canadian Drug Prices 



PMPRB7



PMPRB11



Confidential



PMPRB New Process



Therapeutic Criteria Level I 

Revised PMPRB Guidelines: Overview of Changes July 8, 2020



Pharmacoeconomic Value Threshold

Incremental CU ratio

=    Cost drug A - Cost drug B

QALY drug A - QALY drug B

=    $20,000 - $16,000

2.6 QALYs - 2.0 QALYs

=   $6,400 / QALY



Market Adjustments for both HIGH 

Cost and HIGH Market



Maximum Price Adjustments



That’s the Whole Pie



“Times they are a changing”
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